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MIDNIGHT NEWS UPDATES 
 

 India’s trade deficit with China dipped sharply in the Jun-20 quarter. It fell from $13.11 billion to $5.48 billion on a 

YOY basis. Even the total bilateral trade, which is the aggregate of exports and imports, also fell from $21.42 billion to 

$16.55 billion in the Jun-20 quarter. During this period, the centre had made a conscious effort to reduce the imports 

from China and to increase its exports as is already evident from the surge in steel exports to China in the last few 

months. The trade minister, Piyush Goyal, also confirmed that a total of 550 products were under the restricted / prohib-

ited import category. 

 

 The Fed meeting concluded late on Wednesday and the outcome was largely along expected lines. The Fed agreed to 

continue its accommodative policy and virtually hinted that the rates may stay at the current range of 0.00%-0.25%, 

possibly, for the next 3 years. That was also indicated in the long term Fed policy presented last month and the Fed is 

now willing to wait up to 3-4 years till growth picks up in right earnest. Under the long term policy announced by the 

Fed, it would be willing to keep the interest rates near zero, even if the consumer inflation breached the 2% mark. This 

Fed meet was significant as it was the last FOMC meet before the US elections later next month. The Fed also hinted 

that it would be willing to work towards catalyzing more fiscal stimulus if warranted to give a boost to economic 

growth. 

 

 Proctor & Gamble Health, former known as Merck India, has reported its Jun-20 quarter numbers. It reported a 10% fall 

in profit to Rs.200 crore due to the lag effect of the Coronavirus pandemic. Ironically, the company had delivered good 

double digit growth for 4 consecutive quarters till COVID came and changed the narrative. The company also prepared 

its books for the 18-month period. It reported total sales of Rs.1329 crore, up more than 55% for the 18-month ending 

June 2020. It also reported a 150% growth in net profits to Rs.254 crore for the period. P&G declared final dividend of 

Rs.230 per share. 

 

 The Supreme Court ruled that Vedanta was entitled to recover higher compensation of $499 million for developing oil 

and gas fields off the coast of Andhra Pradesh. The Indian government had only approved $198 million. Subsequently, 

Vedanta got a court order for a higher amount from Malaysian court, which the Indian government tried to repudiate 

saying it was in contravention of Indian laws. The Supreme Court has now ruled that the Malaysian Court verdict can 

be applied in India as long as it does not contravene public policy nor is the order contrary the basic notions of justice 

and fairness. 

 

 Blackstone and the Partners group are said to be in talks to acquire a stake in Piramal Glass, part of the Ajay Piramal 

group. Ajay Piramal is seeking a valuation of $1 billion for Piramal Glass and the two big names are looking to buy a 

controlling stake in the company. Piramal Enterprises has been looking for opportunities to monetize its stake in some 

of the group companies so that it can reduce its debt burden and enhance valuations on the back of lower financial risk. 

Piramal Glass has a total capacity of 1475 tonnes per day and is into glass packaging with factories in India, the US and 

Sri Lanka. 

 

 In a recent report on Vodafone, Axis Capital has pointed out that the company will require a sharp spike in its ARPUs 

or average revenue per user, to continue to be a viable business. Vodafone also has huge obligations in the long run in 

the form of AGR dues and the spectrum fees payable to the government of India. The company recently raised 

Rs.25,000 crore but what the company really needs is a boost to its profitability and that can only come from higher 

ARPUs. In fact, it is estimated that the company will have to raise its tariffs by nearly 80-85% by 2022 to have a finan-

cially viable business model. It may be recollected that Vodafone and Idea had recently undertaken a major re-branding 

exercise when they decided to jointly market and brand their products under the banner of Vi. The idea was to ensure 

greater synergies between the two telecom partners. 
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